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 › Recent final results demonstrate  
the strength of the business 

 › The impact of Covid-19  
is being overcome

 › The group focuses on an  
attractive growing market

 › New business initiatives are  
helping to drive growth

 › A strong start to trading in  
2021 has been reported

 › Strong balance sheet with net  
cash of £15.8m at the year end
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Anpario, the AIM-listed supplier of natural animal feed 
additives, has demonstrated the strength of its business 
with the announcement of its annual results for 2020. 
Given the uncertainty that prevailed for most of the year 
due to the impact of Covid-19, these were excellent 
results and show that the group can adapt to the most 
challenging trading conditions. 

The group reported revenue growth of 5% over 
2019, whilst an increase in margins helped adjusted  
pre-tax profits rise by an impressive 22% to £5.4m. 
Diluted adjusted earnings per share were 13% higher at 
21.15p with the lower rate of growth due to a higher tax 
charge. The dividend for the year was raised by 12.5% to 
9.0p, with the final dividend payment of 6.25p per share 
a clear vote of confidence in the future. In March 2020, 
the company completed a £1.0m share buyback at a 
weighted average share price of 336p and yet despite 
this, strong cash flow during the year meant that net cash 
balances at the year end were £15.8m, up from £13.8m a 
year earlier.

Introduction
Clearly, the group operates in a growing market, with 
the rising world population driving increased demand 
for food, including livestock-based products, such as 
meat, milk and eggs. Therefore, it stands to reason that 
improving the performance of the livestock by producing 
higher milk yields, extending the egg-laying period and 
enhancing weight gain is of benefit to the farmers who 
are the ultimate end users of the animal feed. 

Anpario also benefits from some natural diversification 
as it operates on a global basis whilst the additives are 
used in foodstuffs used by different animals. These are 
mainly cattle, swine or poultry. The group also expands 
its markets with the launch of new products. 

The company has come through a challenging period 
in good shape with a strong balance sheet boasting 
significant cash balances. With further progress at the 
group on the cards it is clear that the group has strong 
growth prospects. 

Key Data

Share Price ................................................ 620p

Prospective P/E Ratio.............................. 27.6x

Prospective EV/EBITDA Ratio ................18.8x

Prospective Net Yield ............................... 1.5%

Market Capitalisation ........................ £143.7m

Next Results Due (Interims) .........September

Net Cash (31 December) .................... £15.8m

NAV per Share (31 December) ................162p

Compelling  
long-term 
growth 
prospects  
after record  
2020 results
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Anpario is an international producer and distributor of 
high-performance, natural feed additives for animal 
health, hygiene and nutrition. These are mainly used in 
animal food for cattle, swine and poultry. The group’s 
expertise is focused on intestinal health and nutrition 
and utilising this understanding to improve animal 
performance and therefore producer profitability. The 
improvement in animal performance can be measured 
by higher milk yields, daily weight gain, improved fertility 
and extended egg lay period. These improvements 
increase the profitability of the group’s customers and 
therefore help to drive demand for the products.

The group’s products mainly comprise natural powder 
and liquid feed additives and these are manufactured at 
Anpario’s UK plant at Manton Wood in Nottinghamshire. 
The cost of the additives as a proportion of feed costs 
is normally very low at between 1% - 2% of the total. 
The majority of the group’s products are sold through 
distributors or merchants with the balance sold directly 
to the end user. Anpario Direct, an internet sales channel, 

targets smaller customers such as small commercial 
farmers and this is being expanded as part of the strategy 
to increase higher margin end user sales. Sales on the 
online platform continue to grow monthly and the 
company has agreed a deal to sell a range of animal 
health products for cattle and sheep with a main brand 
manufacturer – as the leading brand in the UK this should 
help attract new customers to the site. 

The company has a global network of offices and  
exports/imports to over 80 countries. Last year, 38% of 
group revenue was generated in Asia, with 29% from 
Europe, 24% from the Americas and 9% from the Middle 
East and Africa (MEA). 

Activities

Anpario is pleased to report its best performance to date with 
sales exceeding £30m and a 22% improvement in profit before 
tax to £5.4m, during a period of extraordinary disruption. Strong 
cost and cash control helped to deliver profits significantly ahead 
of the previous year, thereby strengthening the balance sheet, 
whilst returning record levels of cash to shareholders by way of 
dividends and a share buy back. 

There has been a strong start to trading in the current year with 
Anpario's sales team well positioned to support customers across 
our network. We remain confident in capturing the opportunities 
to grow the business for the long-term benefit of all stakeholders.

— Peter Lawrence, Chairman

"

"
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Given the backdrop against which the company 
was operating for much of the year, results for 2020 
were excellent and a record for the group. Covid-19 
caused severe disruption including the suspension 
of travel and industry trade exhibitions, although as 
we highlighted when interim results were released, 
the latter did lead to some cost savings.

In the year to 31 December 2020, group revenue 
rose by 5% to £30.5m (2019: £29.0m) with strong 
growth in Europe a notable feature. Gross profit 
increased by 9% to £15.8m (2019: £14.5m), helped by 
an increase in gross margins to 51.9% (2019: 50.0%) 
and pre-tax profits increased by over 22% to £5.4m 
(2019: £4.4m). Diluted adjusted earnings per share 
increased by 13% to 21.15p (2019: 18.61p). Cash 
balances at the year-end were £15.8m (31 Dec 2019: 
£13.8m) after completing a £1.0m share buyback at 
a weighted average price of 336p in March 2020. A 
final dividend of 6.25p per share has been declared 
(2019: 5.50p), which takes the total for the year to 
9.0p (2019: 8.0p).

These results were significantly better than 
expectations helped by strong sales growth in China, 

Europe and the Americas. China’s quick recovery 
from the Covid-19 pandemic, and the rebuilding of 
pig herds following the African Swine Fever epidemic, 
led to strong sales growth in the second half with 
sales for the year up 50%. China also banned the use 
of antibiotic growth promoters towards the end of 
the year and this benefited the group as the essential 
oil products supplied by Anpario are viewed as 
natural products. Overall sales in Asia were up by 
6%, with South East Asia producing flat sales growth 
over the year after a strong first half. This was due 
to lockdowns and also some forward buying in the 
first half by the group’s distributors. Sales in Europe 
rose by 27% helped by a strong performance from 
the UK, with Anpario Direct helping the latter. The 
Americas produced growth of 9% overall, with the 
US reporting a 22% increase in sales although growth 
in Latin America was more muted at 4%. Strong 
growth in Brazil, Argentina and Peru was offset by 
disappointing performances from Chile, Mexico and 
Bolivia which were badly affected by the Covid-19 
pandemic. Sales in MEA fell 38% due to difficult 
trading conditions caused by the pandemic, with 
many religious ceremonies cancelled and tourism 
falling sharply. 

Financials

Results & Consensus Forecasts

Year to  
31 December

Revenue  
(£m)

Pre-Tax Profit*  
(£m)

Earnings per 
share** (p)

P/E  
Ratio

EV/EBITDA  
Ratio

Net Dividend 
(p)

Net Yield  
(%)

2019A 29.0 4.4 18.6 33.3 23.7 8.0 1.3

2020A 30.5 5.4 21.2 29.2 19.4 9.0 1.5

2021E 32.8 5.7 22.5 27.6 18.8 9.5 1.5

2022E 34.6 5.9 23.1 26.8 17.8 10.1 1.6
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The current year has started well and should see a further 
increase in group revenues and pre-tax profits. Some 
challenges remain, most notably with regards to ongoing 
restrictions due to Covid-19, but forecasts do not appear 
to be too demanding at this stage. International travel 
is likely to continue to be severely restricted, although 
the company’s global sales team is well-positioned to 
support its customers with online meetings. The group 
will continue to develop its sales and marketing channels 
around the world whilst it will also target new markets. 

Looking at the longer term picture, the group should 
benefit from growth in the animal feed additive market 
as improving the performance of livestock will help to 
meet increasing demand for livestock based products. 
Consumer demand for safe, environmentally friendly 
food is likely to continue to strengthen. In addition, with 
more consumers becoming concerned about the source 
of their food, there is increasing demand for foodstuffs 
that have been produced using natural products such 
as those used by Anpario. The company will also target 
new markets such as aquaculture, where it believes it can 
bring significant value to producers. 

Company Data

Prospects
New customers have been won during lockdown due 
to some competitors being unable to supply them 
and these new relationships will be developed further. 
The company will also continue the on-line and direct 
marketing tactics which boosted performance in 2020.

Anpario is coming through a challenging period in good 
shape with a strong balance sheet with significant net 
cash balances. The introduction of new products and 
the move into new markets will provide opportunities 
to develop the business and continue the growth 
seen over recent years. The company has compelling  
long-term growth prospects, addressing an expanding 
market as the world population continues to increase and 
more consumers demand food that has been produced 
in a safe and environmentally friendly manner. 

Increasing concerns about protecting the planet, 
especially in younger consumers, seem here to stay 
and they can only be of benefit to companies such as 
Anpario, with the focus on natural products.

Significant Shareholders
RBC Wealth Management ............................................. 11.9%
Unicorn Asset Management .........................................10.0%
Investec Wealth & Investments ......................................9.9%
Gresham House ............................................................... 6.0%
Downing LLP .....................................................................4.8%
Interactive Investor ..........................................................4.4%
Hargreaves Lansdown Asset Management ..................3.9%
BMO Global Asset Management ....................................3.9%
BlackRock Investment Management ............................3.6%
BGF Investment Management........................................3.5%

Next Dividend
Ex-dividend ..........................................................15 July 2021
Dividend pay date .............................................. 30 July 2021
Amount ............................................................................. 6.25p

Next Results Due
September 2021 (Interims) 

Share Price 
2020/21 High/Low ............................................... 620p/225p

Contact Address
Anpario plc. 
Manton Wood Enterprise Park 
Worksop 
Nottinghamshire 
S80 2RS

+44 (0) 1909 537380

www.anpario.com

Investor Enquiries
info@anpario.com

Directors
Peter Lawrence Non-Executive Chairman 
Richard Edwards  Chief Executive 
Karen Prior  Group Finance Director 
Richard Wood  Non-Executive Director 
Matthew Robinson Non-Executive Director 
Kate Allum Non-Executive Director

Stockbrokers
Peel Hunt
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All rights reserved. This report has been prepared and issued by brokerlink for distribution in the United 
Kingdom. The content is intended for professional advisors in the United Kingdom in their role as advisors 
and is not intended for private individuals or investors. This publication should not be used or considered 
as an offer or solicitation to buy or sell any financial instrument and is for informational purposes only. 
Statements and opinions contained in this report represent those of brokerlink as at the date of the 
report and not held out as applicable thereafter. This report should only be considered as a single factor 
in making an investment decision. Information used in the publication of this report has been compiled 
from sources believed to be reliable but it has not been independently verified: no representation has 
been made to its accuracy or completeness, no reliance should be placed on it and no liability is accepted 
for any loss arising from reliance on it. As this document has not been prepared in accordance with legal 
requirements designed to promote independence of research, brokerlink has decided that due to this 
and attendance of conflicts of interests, the report should not be regarded as independent or impartial 
as defined by the rules of the Financial Conduct Authority. brokerlink is a trading name of Independent 
Financial Publications which is authorised and regulated by the Financial Conduct Authority. 

VAT No: GB 607 1818 48 

Independent Financial Publications, 1 Skipton Road, Ilkley, West Yorkshire, LS29 9EH
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